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Key Statistics as of 11/17/2015  Thesis Points: 

Market Price: 

Industry:  

Market Cap: 

52-Week Range: 

Beta: 

$77.16 

Semiconductors 

$15.69B 

$56.68 – 112.88 

.933887 

  Skyworks chips are essential to the “Internet of 

Things” 

 

 Recent Accretive Acquisition 

 

 

 Growth in emerging markets phone sales 

 

  

Company Description:   

Skyworks Solutions Inc. is an innovator of high performance analog and mixed signal semiconductors linking people, 

places and things across a rapidly expanding number of applications including automotive, broadband, wireless 

infrastructure, energy management, GPS, industrial, medical, military, networking, smartphones and tablets. Their 

product portfolio consists of amplifiers: the modules that improves the signal so that is has required energy to reach a 

base station; attenuators: circuits that allow a known source of power to be reduced by a predetermined factor; detectors, 

intended for use in power management applications; diodes: semiconductor devices that pass current in one direction, 

and a variety of other components such as battery chargers, circulators, DC/DC converters, etc. The company has 

aligned its product portfolio around two markets, cellular handsets and analog semiconductors. Skyworks offers its 

products primarily in Europe, North America, China, and Taiwan.  
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Thesis 

Skyworks is a company well integrated in the 

technology industry. Specializing in cellular handsets 

and analog semiconductors, Skyworks is the supplier to 

the technology industry’s biggest names: Apple, 

Samsung, Google, Cisco and many more. This 

chipmaker is seen as a leader in solving complex 

integration issues, managing the coexistence of 

multiple common protocols. It has unmatched system 

design capabilities, extensive product breadth in core 

enabling technologies, and advanced production 

techniques to enable highly customized solutions. As 

time progresses and the inevitable future of the 

“Internet of Things” crystallizes, Skyworks Solutions 

Inc. is strategically positioned to become a leading 

player providing the chips that will connect billions of 

devices experts expect to communicate with one 

another by the end of the decade. The recent 

acquisition of PMC-Sierra demonstrates their 

aggressive growth and strategic diversification into 

adjacent markets. Finally, the ubiquity of Skyworks 

semiconductors and products in smartphones 

worldwide will lead to organic growth as emerging 

markets adopt smartphone technology over time. 

 

Porter’s 5 Forces 

Competitive Rivalry: Medium 

 

 There are a wide variety of semiconductor chip makers 

in existence but Skyworks specialization in wireless 

communication and ability to customize set them apart 

from their competition. Currently they are an industry 

leader in mobile devices and analog semiconductors, 

but as time goes on, their products will become 

cheaper to produce. Big players such as Intel and 

Samsung have the resources to encroach on this corner 

of the market over time. 

 

Threat of Substitute Products or Services:   

 

Skyworks commands the market for Wireless 

connectivity in a variety of devices, whether it be 

infotainment, healthcare, or cellular. This industry 

involves such a large amount of complexity and 

customization, customers tend to look for a company 

with the breadth of technology to tackle any particular 

situation and not risk a smaller more focused company 

for these services. 

 

Bargaining Power of Buyers: Low 

 

 Skyworks Solutions has the reputation for high quality 

products which has led to a wide variety of contracts 

with many different companies. Each company 

requires a customized chip for their specific purposes, 

which gives Skyworks leverage over their buyers.  

 

Bargaining Power of Suppliers: Low  

 

Many of Skyworks Solutions contracts endure over 

multiple years with high profile clients such as 

Lockheed Martin, Apple, and Panasonic. This makes 

them an important and reliable revenue stream for 

their suppliers. This reduces the suppliers bargaining 

power. 

 

Threat of new entrants: Low (for the time being) 

 

 Skyworks Solutions has over 50 product patents which 

makes their service difficult to duplicate. Additionally, 

it takes quite a bit of capital and numerous contracts to 

successfully start a semiconductor company in the 

immediate future. However, Semiconductor 

technology evolves at a fast rate, as times change there 

is potential for existing chip processing companies to 

invest and gain share in the semiconductors of the 

future. 

 

Skyworks role in the “Internet of 

Things” 

The biggest potential win for Skyworks solutions is 

growth in customer base that will come from the 

“Internet of Things”. The “Internet of Things” is a 

proposed development of the Internet in which 

everyday objects have network connectivity allowing 

them to send and receive data. Skyworks is equipped to 

accommodate the myriad of mobile connected devices 

in the future. The partnership between Skyworks and 

the GE Healthcare division show the breadth of the 

potential market for high—quality connectivity 

solutions. 

 

Acquisition 

Skyworks acquired PMC-Sierra on October 6th 2015. 

PMC-Sierra is a leader in mixed signal semiconductor 

solutions, supporting networking and storage 

applications. This diversification into adjacent markets 

gives Skyworks the potential to create an analog and 

mixed signal powerhouse within the semiconductor 
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landscape gearing for the explosive growth in digital 

content and in data traffic. This acquisition will 

enhance PMC-Sierra’s business model via Skyworks 

global supply chain. Senior management has identified 

$75 million of annual cost savings and $ 4 Billion in 

annualized revenue. One of the primary growth drivers 

of this acquisition is data storage. PMC-Sierra products 

enable seamless and efficient expansion of capacity 

along with significantly high levels of performance for 

cloud service and enterprise data centers. The 

acquisition will be financed through a combination of 

available cash from the combined balance sheet and a 

new $1.8 Billion term loan with 4.5% interest. 

 

 

Emerging Markets 

In 2014 90 million smart phones in china, by the end 

of this year CEO David Aldrich projects there will be 

approximately 250-300 Million smartphones, all of 

which will use Skyworks Solutions chips. As emerging 

markets adopt 3G, 4G and LTE technologies, , 

increases in tablet computing, the expansion of their 

analog product portfolio will address additional content 

within the handset and tablet markets as well as new 

vertical markets including medical, automotive, military 

and industrial.  

 

Summary 

 

As the Internet of Things comes to fruition over the 

next several years, Skyworks Solutions Inc. is geared to 

accommodate the mobile connectivity of billions of 

potential devices. Its recent accretive acquisition into 

an adjacent market shows Skyworks ambition for 

growth in the semiconductor industry. If the company 

continues operations as is, the growth in emerging 

markets and global connectivity will yield value for 

shareholders.  
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