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Mobile Mini, Inc.

Symbol: MINI

Analyst

Andrew Rutnik

Buy below

$41.22

Sell above

$55.59

Probability of  Price Increase

57%

Last Price

$42.92

Intrinsic Value

$45.57

Target Dividends

$1.10

Target Price

$50.42

Sector Industrials

Industry Commercial Services and Supplies

Last Guidance December 11, 2018

Next earnings date April 20, 2020

People

Williams, Kelly, President, CEO & Director

Welch, Van, Executive VP & CFO

Miner, Christopher, Senior VP, General Counsel & Corporate Secretar

Krivoruchka, Mark, Senior VP & Chief Human Resources Officer

Parkes, Graeme, Chief Information Officer

Latman, Linda, IRC

Top Competitors

McGrath RentCorp --

General Finance Corporation --

-- --

WillScot Corporation --

Aggreko Plc --

Market Statistics Ownership

Market Capitalization (mil) $1,876.51 Shares outstanding (mil) 43.72

Last Price per share $42.92 Weighted Diluted shares outstanding (mil) 44.55

52 week high $45.75 Options and Warrants (Shares equivalent) 2.24

52-week low $29.02 % shares held by institutions 101%

"INPUT from BB"

Volatility 34.50% % shares held by investments Managers 84%

"INPUT from BB"

Daily volume (mil) 0.33 % shares held by hedge funds 11.33%

"INPUT from BB"

Short interest 2.21% % shares held by VC/PE firms 0.323%

"INPUT from BB"

Days to cover short interest 3.61 % shares held by insiders 1.93% 20.32%

Beta 1.21 Poison Pill and Type

Sunday, February 16, 2020

Description



Yes: Preferred Stock Plan



Mobile Mini, Inc., together with its subsidiaries, provides portable storage and specialty 

containment solutions in the United States, the United Kingdom, and Canada.



Change in Ownership (over the past "Number" months)
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Volume (in millions)

Price

Share Price Performance

Volume MINI Industrials

Investment Thesis

Mobile Mini Inc. (MINI)

For the fund, I believe that we should go long MINI, with a limit buy at $41.00 and a target price of $47.50, which should be

feasible being that its’ last closing price was $42.92.

I like MINI because it is a leader in portable storage but also offers a diverse product line.  It offers portable storage, ground 

level offices, and tanks and pumps. The company is in a mature stage, being around for 15+ years, with constant growth in 

cash flows and revenues over the years.  My $41.00 target price comes from using unlevered free cash flow, which has an 

intrinsic value of $46.25, and a one-year target price of $51.10. 

Key investment points -long-term growth:

In 2019, the company made two large acquisitions (a New York container rental provider and a rental fleet of over 800 units in 

Oklahoma), which were their first major transactions since February 29, 2016.  This emphasis on growing the company seems 

related to the appointment of a new President, which took place on October 22, 2018, and the appointment of a new Chief 

Financial Officer on August 1, 2017.  Since then, MINI made its’ first major transactions in a few years which was within a year

of the appointment of the new President.  These are especially good signs since free cash flow grew between 2018 and 2019, 

as did cash flow from operations.  This means that the company is constantly generating enough money from it’s operations to 

cover its’ capital expenditures and daily costs without increasing its’ debt, which is now a smaller percentage of it’s market 

capitalization. 

Key investment points -short term 

The new acquisitions in 2019 for rental fleets will also increase the products offered.   Along with its’ new acquisitions, Ialso 

like its’ production growth from 2018 to 2019, with an increase in land, vehicle and machinery, buildings improvements, 

computer equipment and software, property, plant, and equipment.  This gives me confidence that MINI will continue to grow 

in the short term, as they will be able to service more customers.

Catalyst for price change



New acquisitions.



Improved management.

Valuation 

My price target is $50.42, which I derived using unlevered free cash flows because debt was only 34.1% of the capital structure 

and the company gave no reasons for that to change.  I also weighted 100% for my discounted cash flow valuation because 

MINI is a mature company with stable growth and dividend payout that does not change much year-to-year.
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Mobile Mini, Inc.

Symbol: MINI Cost of Capital Estimates

Analyst

Andrew Rutnik CGFS Credit Rating  Credit Rating Model Probability of Default ModelModel

Buy below

$41.22

Implied Cost of Borrowing (MINI) 4.5% 4.9% 3.8%

Sell above

$55.59

Implied Cost of Borrowing (Peers) 4.9% 4.9% 4.8%

Probability of  Price Increase

57% Base Year Explicit Period (15 years) Continuing Period

Last Price

$42.92

Cost of New Debt Estimate 4.43% 6.00% 6.00%

Intrinsic Value

$45.57

Country Risk Premium Estimate 5.27% 5.27% 5.27%

Target Dividends

$1.10

Cost of Equity Estimate 9.70% 11.27% 11.27%

Target Price

$50.42

WACC Estimate 7.50% 8.93% 8.93%

Forecast Assumptions

Fiscal Year

Revenue Growth

EBITDA Margin

CAPEX/Revenue DPR/CAPEX

Base Year (Actual) 4.24%

31.7%

11.5% 1.00 SBC/Revenue 2.47%

year 1 3.21%

40.0%

11.2% 1.00 Constant/same as LTM

year 2 3.98%

40.6%

11.0% 1.00 Lease term 0

year 3 3.25%

41.1%

10.7% 1.00 Rent Expense/Revenue 0.00%

year 4 7.62%

40.2%

10.5% 1.00 Tappers off to historical average

year 5 7.20%

40.2%

10.2% 0.97 R&D life 10

year 6 6.77%

40.2%

10.0% 0.94 R&D Expense/Revenue 0.00%

year 7 6.34%

40.2%

9.7% 0.93 Constant/same as LTM

year 8 5.92%

40.2%

9.5% 0.93 LIFO Reserve Tappers off to zero

year 9 5.49%

40.2%

9.3% 0.93 Non-operating pension costs Tappers off to zero

year 10 5.06%

40.1%

9.0% 0.94 Net financing pensions costs  Tappers off to zero

year 11 4.64%

40.1%

8.8% 0.96 Overfunded pension plans Tappers off to zero

year 12 4.21%

40.1%

8.6% 0.99 Capitalized interests Constant/same as LTM

year 13 3.78%

40.1%

8.4% 1.00 Dividends/Revenue 2.57%

year 14 3.35%

40.1%

8.2% 1.00 Tax Rate 26.50%

year 15 2.93%

40.1%

7.9% 1.00

Continuing Period 2.50%

40.1%

8% 1.00

Simulation Assumptions

Random Variables Distribution Assumption MAX Likelly MIN

Deviations in annual Revenue Growth--Expl. Per. Triangular 0.24% 0% -0.05%

Deviations in annual Revenue Growth --Cont. Per. Normal 1.41% 0% -1.41%

Deviations from EBITDA Margin base annual estimates Triangular 0.09% 0% -0.10%

Deviations from CAPEX/Revenue base annual estimates Triangular 0.60% 0% -0.48%

Deviations from Kd base annual estimates Triangular 0.90% 0% -0.17%

Deviations from CRP base annual estimates Triangular 1.82% 0% -1.92%

Deviations from TEV/Revenue base estimate Triangular 2.18 0% -2.30

Deviations from TEV/Revenue base estimate Triangular 2.20 0% -4.88

Change in P/BV (TTM) Triangular 1.87 0% -2.12

Change in P/E (FW) Triangular 17.26 0% -4.64

Recovery Rate Triangular 10.00% 0% -10%

Valuation

DCF Valuation

Base Explicit Period (Average) Continuing Period

Revenues

$612.63 $918.08 $1,288.10

EBITDA Margin

32% 40% 40%

UFCF

$141.68 $230.55 $363.50

WACC 7.50% 8.93% 8.93%

ROIC 5.29% 12.33% 8.93%

Relative Valuation

Median Justified Multiple Basis Implied Equity Value

EV/Rev (FW) 2.9x $637.27 $944.49

EV/EBITDA (FW) 8.7x $255.48 $1,329.81

P/BV (TTM) 2.6x $857.16 $2,210.39

P/E (FW) 17.6x $117.54 $2,066.93

Asset Based Valuation Valuation Summary

Intrinsic Value Target Price Model Weight

Recovery Rate 80%

DCF Valuation

46.25 $                           51.10 $                                         100%

Capital

$2,896.96

EV/Rev (FW)

20.19 $                            20.52 $                                        0%

Intangibles

$764.59

EV/EBITDA (FW)

28.42 $                           29.37 $                                        0%

Claims

$1,259.38

P/BV (TTM)

47.24 $                           49.60 $                                        0%

Implied Equity Value

$446.52

P/E (FW)

44.18 $                            46.31 $                                        0%

Asset Based Valuation

9.54 $                             9.08 $                                          0%

Price per Share

46.25 $                           51.10 $                                         100%

Other

Sunday, February 16, 2020

Intrinsic Value Distribution--Probability (Upside)=57%

0.00%

0.00%

0.00%

0.00%

0.00%

11.38%

11.65%

73.92%

2.10%

Asset Recovery Rate

P/E

P/BV

TEV/EBITDA

TEV/Rev

Discount Rate

CAPEX/Rev

EBITDA Margin

Revenue growth

Sensitivity: Price Variance Attribution Analysis


