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Key Statistics as of 4/16/15

Thesis Points:

Market Price:
Industry:
Market Cap:
52-Week Range:
Beta:



Dividend Growth



Ability to Identify Lucrative Acquisitions



Has Separated itself from Competitors

$43.68
Oil, Gas and Consumable Fuels

$94.113 B
$32.10-44.09
0.47

Company Description:
Kinder Morgan, Inc. operates as an energy infrastructure and energy company in North America. The company operates
through Natural Gas Pipelines, CO2, Terminals, Products Pipelines, Kinder Morgan Canada, and Other segments. The
Natural Gas Pipelines segment owns and operates interstate and intrastate natural gas pipeline and storage systems;
natural gas and crude oil gathering systems, and natural gas processing and treating facilities; and natural gas liquids
fractionation facilities and transportation systems. The CO2 segment produces, transports, and markets CO2 for use in
enhanced oil recovery projects; and owns interest in oil-producing fields, gas processing plants, and crude oil pipelines
located in the Permian Basin region of West Texas. The Terminals segment owns and operates liquids and bulk terminals,
and rail transloading and materials handling facilities that transload and store refined petroleum products; crude oil;
condensate; and bulk products, including coal, petroleum coke, cement, alumina, salt, and other bulk chemicals, as well as
owns and operates tankers. The Products Pipelines segment owns and operates refined petroleum products, and crude oil
and condensate pipelines; and associated product terminals and petroleum pipeline transmix facilities. The Kinder
Morgan Canada segment owns and operates Trans Mountain pipeline system that transports crude oil and refined
petroleum products from Edmonton, Alberta, and Canada to marketing terminals and refineries in British Columbia,
Canada, and Washington State; and aviation turbine fuel pipeline. The Other segment includes various physical natural
gas contracts with power plants. Kinder Morgan, Inc. owns an interest in or operates approximately 80,000 miles of
pipelines and 180 terminals. The company was formerly known as Kinder Morgan Holdco LLC and changed its name to
Kinder Morgan, Inc. in February 2011. Kinder Morgan, Inc. is headquartered in Houston, Texas. (CIQ)
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Recommendation
Kinder Morgan, North America’s largest energy
infrastructure company, largest midstream, and third
largest energy company is a BUY with a one year price
target of $56.72. The bullishness towards Kinder Morgan
can be attributed to its consistent dividend growth, its
ability to identify lucrative acquisitions, and its ability to
separate from peers that have felt a negative impact from
recent changes in commodity prices.

Dividend Growth
At current price levels, Kinder Morgan yields a 4.3%
dividend. On April 15, 2015, Kinder Morgan announced
that it received approval from its board of directors to
increase its quarterly dividend to $.48 per share payable
on May 15, 2015 with an ex-dividend date of April 30,
2015. The dividend represents an increase of 14% over
last year’s first quarter dividend in order to stay on track
to meet its yearly dividend target of $2 a share.

from the Bakken Formation in North Dakota and
Montana. Hiland’s crude oil gathering systems consist of
approximately 1,225 miles of gathering pipelines that
deliver crude oil to the basin’s major takeaway pipelines
and rail terminals. Based on its long-term forecast for
Hiland, KMI expects that the multiple of EBITDA paid
for Hiland, including future growth capital investments,
will decline to approximately 10 times by 2018. The
acquisition is expected to be modestly accretive to KMI’s
cash available to pay dividends in 2015 and 2016 and
approximately six to seven cents accretive beginning in
2017.
On February 9, 2015, Kinder Morgan announced that it
will purchase three terminals and one undeveloped site
from Royal Vopak for approximately $158 million. With
two completed acquisitions already in 2015, Kinder
Morgan shows no sign of taking a step back from
acquiring assets they believe are undervalued, in fact in
the most recent earnings call Kinder Morgan CEO
Richard Kinder said, “I think you can expect us to be
active in the coming months.” – in regards to the
possibility of future acquisitions.

Separation from Peers

The targeted $2 dividend for 2015 represents a near 16%
increase over last year’s annual dividend. Kinder Morgan
has also announced a targeted annual growth rate of
10% from 2015 thru 2020.

As the third largest energy company in North America,
Kinder Morgan offers investors income and growth
currently above that of other energy companies due to its
low sensitivity to commodity prices. During the rapid
decline in oil prices over the last nine months that left
many energy companies with uncertainty about their
futures, Kinder Morgan has thrived. Being the largest
midstream company in North America, meaning they are
involved in the transportation of the commodity, the
increase in oil production has had a positive impact on
Kinder Morgan.

Recent Acquisitions
On January 21, 2015, Kinder Morgan announced that
they have agreed to acquire Hiland Partners from
founder Harold Hamm and Hamm Family trusts for a
price of $3 billion. Hiland’s assets consist of crude oil
gathering and transportation pipelines and gas gathering
and processing systems, primarily serving production
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Above is a chart that displays Kinder Morgan’s 1 year
stock performance versus some of its top competitors.
This chart helps visualize the impact that the decline in
commodity prices have had on Kinder Morgan and its
competitors.
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