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‘Inveshment Thesis
UNIQUE ACQUISTTIONS AND TNCREASED SHAREHOLDER WEALTH

e itieing coveroge of Grtury Commurities. ne. witha buy o §29.75 and o $35.70 1 year forget pric. Cenury is
@ 40p 10 US homebulder in 28 mrkets ccross 17 states with 38,942 owned and cortrolled los.Century Commurities,
Tnc.wes founded in 2002 by Dol ard R Frrcescon =0 i sl arelefvely new compery. They hve been proftcble
for he 17 concestive yeer snce Founding, even thrcugh ecoramic downturn i fhe husing morket. Cerfury hes also
scen rererescrease from §734M n 2015 o §2536/ in 2019, They heve ls ncreased shereholde aquty from
$409 in 20151 o §1062M in 2019.T bieve th Century Commuities, Tre. wil contine fo xperience orgric gronth
heough the clreody ned 38 942 etz an aractveland postons s well o thrugh i Fnencial sevices in hich
hey offer mortgege, il end nurence senices. They willlso experienc nergaric grwth though conining
quisitions nstote they dorof currenty perate in

For the long:
L Socsesfulequistions

‘Sinoe 2012, Century Cammurities, Tne. has completed and fully infegrated 7 ocqusitions. These ccquisitors odded 16
States and more thon 36,000 fofllts 1o Cenfuy's portfoli. Through these acquisitiors, Cerfury is able fo
corsistently farget markets with ourd sconaic and buyer profiles. These acqufistionscllow Century o corfirus fo
ffer continued ow price new home apporturifies ceross he arke?. Ther most recent ccquisitionof Wade Jurney
Homes i Q2 2018 for §37.5M. They also hve iy of 662 millon, mostly from sheir credit feiity, which wil
allow them tocontine 1o acuire hese fop comparies.

2. Tmproved Balorce cheet ond Liguiity

Cortury was oble o improve fheir stock hlders equity by 2474(§202 i), o ended the year ot o record of §106
Billon, Any fime o compary i cble o increase sharehalder equity s good ecpecaly ct his rete. The compary clso
improved i et homebulding ebt 1o e homebialding rtia 1o 45.2%.don from 52% o the end o 2016, One of the
comperies goes was o decrcase fhese ratios as they,as welasinestors, egreed they were 100 igh

3. Curvent Ret

Contury Commurity has o curvent ratio of 7.1 fimes. The current rafio measures o comparies ity o pay their shart
ferm debt obligatons, o measure of ligudity. With o curvert roio of 7.1, tis mears that they would be able fo cover
curvent ablihes with heircssets 7.1 fimes ovr. There i some concern dus 1o o arge porion of current assets beirg
inventory, but they would stll e cble fo sel off inverfory suffcently.

For the short
LLowessh:

Curenty, Century Commurity has §55 4 millon incesh. This i  very low cash omout rd yilds  cash ratioof 16.

This mears thatonly 16 percent o current cblties cold b covered by cash ard ary major ccquisitons or investments
into the compary would have 1o be done hrough debt.

2. Lo morgins

Carverty,Contury Commurities hos & et marginof oly 4.1% ver the kst 12 months where as competitors were.
opercting ot a et mergin of 7.3% We alo see a similar trend in Ebitds mrgin where Century i perating t 5.9% and
compeitors ane aperating t 8.1% It should b noted that Cantury is il n he growth stoge nd some campetitors are
at st double ket ca.

Key Catalysts for price change
* Drive increased refur on sty

* Improved levercge metric.

+ Continsed incresse in stockbalders equiy.

Vauation
My §35.72 pric torget i derived from iscounted Levered Free Cosh Flow estinates cswll osPrice fo Earings
ratis
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Certuny Cammunitic, In togeher uih i Subsidaes ngage inthe desig,developmet,
constuston, marketig,and sleof sinle.family tached anddetached omes.
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